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In the following pages we have aimed at compiling tables which will show summary figures for as many nations of 


the world as possible, and have endeavoured to combine brevity with comprehensiveness. 


The greater number 


of the figures are taken from the Monthly Statistical Bulletin of the League of Nations,* supplemented from our 


statistical records. 


We propose in these columns to give our own appreciation of the trade position, fortified by 


informed opinion, and to leave the figures to be interpreted by our readers each in his own way. 
* «League of Nations Monthly Bulletin of Statistics,’’ 1s 6d. Constable. 


THE STATE OF TRADE AT 


Ir is still too early to gauge with any certainty the 
character and extent of the recovery which is taking place 
from the effects of the coal strike. There has already 
been a considerable absorption of unemployed work- 
people (though, of course, immediately after Christmas 
there was the usual seasonal decline), but it is not possible 
to say what is the extent of this movement, since no 
analysed figures have been published for a later date than 
December 20, 1926. The 
subsequent weekly figures 
must include a growing 
number of miners. Other 


HOME TRADE STATISTICS—DECEMBER, 1926. 


HOME AND ABROAD. 


of 6 per cent. in freight rates is also a bear point. 

Nevertheless the detailed reports from many other in- 
dustries shcw that the expected development of trade is 
undoubtedly taking place. Lancashire is profiting from 
orders placed from India, the Yorkshire woollen and 
worsted industries are beginning to expand output, the 
boot and shoe trade makes a similar report, while the 
electrical industry has booked very substantial orders 
which will keep it busy 
for a long time to come. 
Indeed, our electrical in- 


Compared with dex is higher than at 


industries, therefore, should 
be making a little better 
headway than the gross 
totals of persons on the 
unemployment register 
show. At the same time, 
reports do not indicate that 
the expected recovery of 
trade has gathered much 
strength. One of the chief 
difficulties is uncertainty 
as to the level at which coal 
and iron and steel prices are 
likely to settle down, and 
there is at present a ten- 
dency for buyers to hold 
off the market. It is felt 
that prices are still too 
high, and therefore, while 
the iron and steel indus- 
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SECURITY VALUES (av. level’) 118 .. 118 


FINANCIAL DATA— 
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any previous time. 

The foreign trade re- 
turns continue to reflect 
the interruption of normal 
business during the coal 
dispute, but this feature 
should shortly disappear 
in view of the substan- 
tially improved domestic 
conditions now obtaining, 
to which increased rail- 
way receipts are a testi- 
mony. The fall in coal 
quotations has_ revealed 
the true dimensions of the 
downward movement in 
commodity prices generally 
over the last twelve 
months. Security values 
continue to show the 


try is amply supplied with 
orders, manufacturers are 
in no hurry to rush too 
‘quickly into full produc- 
tion. Coal production has 
reached five million tons 
weekly, though the numbers 
employed are under 970,000. 
Output after the Christ- 
mas holidays always tends 
to be high, but this is a 
large figure in proportion 
to the numbers emploved, and is clearly a reflection of 
the longer working day. If this rate of output continues 
the state of over-production forecast by the Royal Com- 
mission will come about much more quickly than was 
expected unless trade also expands rapidly. It is natural 
in these circumstances, and taking into account the fact 
that the transport of coal is not yet normal, that 
the new price-level of coal should be a matter of specu- 
lation. The shipping industry has already realised that 
Its short-lived boom is over. In other directions 
also it is being realised that we must pay the 
Price of the long stoppage of 1926. The Christmas 
retail trade, for example, is reported to be sub- 
Stantially below the level of Christmas, 1925. The 
announcement by the railways of an immediate rise 


Bank Clearings : 
London 
Manchester (_,, 

Three months’ 
(Discount Rate%)* 

Day-to-day Loans (%)* 

(4) 1913 = 100. 


921 =100. 


+ Figures not yet published. 


Banks Cash Ratio (s) (%)*" wees 116 


(million £’s)*.... 799 933 + 165 
a bieese JSC 
Bank Drafts 


ee + va 
(2) Economist Index No. ; July, 1914=100. 
Bankers’ Magazine Index No. of 365 securities ; December, 
(*) Cash in hand and at Bank of England as % of 
total current, deposit, and other accounts 
+ Coal miners not included. 


strength and stability by 
which they have been dis- 
tinguished all through the 
late industrial troubles. 
Outside this country the 
United States remains 
the exemplar of national 
prosperity, with Canada 
tending more and more 
to the same enviable con- 
dition. American observers 
are cautious as_ regards 
prospects for the coming year, particularly as all is not 
as well as might be desired in the agricultural areas, par- 
ticularly the Southern Cotton States. The view that active 
trading conditions, however, are not likely to experience 
any severe break rests mainly on the exceptionally broad 
distribution of national purchasing power among most 
classes at the present time. A different story has to be 
told as regards South America, where, apart from the 
Argentine, there has been little alleviation of the dullness 
of trade generally, which has prevailed for some time 
past. In Europe, again, industry tends to be rather less 
active, as a result of continuing deflation in some cases, 
the end of the abnormal activity arising out of the British 
coal stoppage in others, and the presence of seasonal 
factors in most, Eastern trade is similarly quiet, except 


152... + 07 
439 = © 


343 .. 348 


* Av. weekly figures. 
(a) Includes coal stoppage. 
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in India, where crop-moving is under way in earnest. 
China is still handicapped by an unstable political situa- 
tion, while Japanese business has scarcely shaken off the 
dullness which has characterised it throughout the winter. 
The following notes on conditions in various trades and 
industries call attention to some of the most striking 
features :— : 


HOME INDUSTRIES. 

Iron and Steel.—Further progress has been made towards 
normal activity, but the blowing in of blast furnaces is not 
progressing so rapidly as expected, except in the Cleveland 
district, where four more furnaces are at work than before 
the coal stoppage. Coke tends to be scarce and dear. Con- 
siderable arrears of production remain to be executed, but new 
orders come forward but slowly. Inquiry is large, but con- 
sumers are distrustful of the permanence of prices, which are 
still £1 per ton over those of last April. The December output 
figures showed steel production more rapidly regaining its 
stride than pig-iror, production of the former, at 319,300 tons, 
being nearly 50 per cent. of the April, 1926, figure, while that 
of the latter, at 98,o00 tons, was not quite one-fifth of the 
figure of last April. The tinplate market remains quiet, with 
prices showing an easy tendency, and trade in galvanised 
sheets remains dull. 

Coal.—Despite a progressive fall from the artificial figures of 
December, coal prices remain in advance of the pre-strike level, 
and consumers are pressing for further reductions, which pro- 
ducers are resisting. Exports have steadily increased, but are 
not yet more than about three-quarters of the normal in South 
Wales, while quantities of foreign coal ordered during the 
strike are still being delivered. Few long-dated contracts have 
been placed as yet, and although total production has now 
topped the five-million mark for the first time since the strike, 
temporary stoppages have been necessary at some pits, partly 
through a persistence of transport troubles on a considerable, 
though reduced, scale. The numbers of workers employed is 
still below one million. House coals are moving slowly, and 
although industrial demand is fair, no large contracts are 
being concluded. 

Engineering.—A feeling of hesitancy prevails, due to uncer- 

inty regarding future prices of materials. The textile 
machine section has mainly completed the large orders of 
recent months on Russian account, which have been generally 
satisfactory, and, although further inquiries from the same 
quarter are being received, no definite placing of orders is yet 
reported. Agricultural engineering is less active than a year 
ago, although seasonal conditions favour increased production 
at this time. The machine-tool trade is quiet. The shipbuild- 
ing position is better than for some time past, a significant 
volume of tonnage having been commenced during the last six 
weeks. Contracts in hand are sufficient to ensure five or six 
months’ moderate activity. 

Electrical Industry.—The following index of production is 
copyright by the Economic and Statistical Department of the 
British Electrical and Allied Manufacturers’ Association. An 
explanation of the manner in which it has been computed will 
be found on page 888 of the Economist of November 28, 
1925 :— 

InpEx of Activity in the Evectricity InpvstRy. 

(1920 = 100.) 


a $$ 
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Following the passage of the Electricity Act, a number of 
large domestic orders for generating plant were placed last 
month on behalf of stations in the Birmingham, Lancashire, 
Yorkshire, and London areas. Railway electrification contracts 
were also of considerable amount. The domestic appliances 
section of the trade is working at high pressure, but manufac- 
turers of industrial motors are in a less favourable position. 
The volume of export orders secured 1:1: December was much 
the largest in the history of the industry, and included 
numerous contracts for Europe, and complete power installa- 
tions in India, South Australia, New South Wales, and New 
Zealand. South American orders were also in evidence. The 
leading concerns have work in hand sufficient to cover ten 
months’ normal activity. 

Motor Industry.—Employment and production are satisfac- 
tory, difficulties which had been experienced in some cases in 
obtaining materials for orders received last autumn having 
been greatly ameliorated. The export trade has revived since 
the latter months of the coal stoppage, and, although part of 
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the total production is not giving high financial returns, the 
outlook for 1927 remains promising. 

Cotton.—Our Manchester correspondent writes :—Spinners 
and manufacturers have experienced a decided improvement in 
the amount of inquiry, and in certain quarters a larger business 
has been done, buyers having been stimulated by the low level 
of values and a tendency for raw material prices to harden. 
The trade put through has not been on a remunerative basis 
but efforts are now being made to secure more profitable terms. 
Consumption of American cotton tends to increase, and there 
is every likelihood that the requirements of users throughout 
the world this season will be 1,000,000 bales larger than jn 
1925-26. Cloth manufacturers have dealt with a very exten- 
sive inquiry for India, and there has been a substantial increase 
in the orders booked in light bleaching descriptions, such as 
dhooties. 

Woollens and Worsteds.—A gradual expansion of activity has 
characterised the last three or four weeks. Short-time has 
decreased, the improvement in the turnover of manufactures 
having been reflected in improved demand for yarn and tops, 
with the turn of prices slightly against the buyer. Raw 
material values have been distinctly firm this week. Price 
stability would be a favourable factor for the whole trade, but 
any marked rise, which spinners and manufacturers would 
have difficulty in ‘* passing on,’’ would tend to restrict business 
under present conditions. 

Boots and Shoes.—Retail demand is quiet, heavy commitments 
being avoided in all cases. The movement, however, is mainly 
seasonal, and sentiment in the industry remains optimistic. 
Pottery.—A slow but steady improvement is recorded, but 
whether the hopes of many connected with the trade are to be 
realised will be more evident in a month or two’s time, when 
the post-Christmas period of quiet trade has been passed. 
Chemicals.—Business is seasonably dull, though forward book- 
ings are being made to a greater extent than was anticipated. 
lar products are, naturally, tending to weaken in price, though 
not to a considerable extent. Heavy chemicals are in fair 
demand. 

Building Trades.—Unfavourable weather and_ continued, 
though modified, shortage of materials—a legacy of the coal 
dispute—caused a further slight falling off in building activity 
last month. The extent of the decline varied from Fistrict to 
district, being most marked in Northern Ireland and on the 
North-East Coast, while in London a small increase of activity 
was recorded. Despite this development, employment in the 
country generally is at practically the same level as a year ago. 
Agriculture.—Good progress was made with field crops last 


| month, the ill-effects of the excessive rains of November being 


largely made good. Corn crops benefited by the drier weather, 
although late sowings remained in a backward condition, The 
root harvest was satisfactorily completed, and the crops stored 
in good condition. 

Retail Trade.—A large store informs us that Christmas trade 
was on a lower scale than in 1925, business generally being 
of moderate dimensions. The volume of retail transactions, 
however, shows a certain stability, and improvement is already 
evident in the cheaper lines. 


BRITISH EMPIRE. 

_ Canada remains in a condition of greater prosperity than 
in any earlier period of her history. The building trade is 
active. Retail business at Christmas was on a larger scale 
than in 1925. Lumbering operations are proceeding in en- 
couraging fashion, the season’s output being so far of excep- 
tionally large dimensions. Crop movements in India have 
begun in earnest, cotton in particular moving much more 
quickly, with world prices giving promise of approximate 
stability around present levels. A feeling of greater confidence 
has become general. Christmas trade in Australia was g 

as regards all sections. Rainfall has continued satisfactory 
since the breaking of the drought, except in Queensland. The 
export of a record wheat crop has begun, and wool continues 
to move steadily at firm prices. South African trade is quiet. 


UNITED STATES OF AMERICA. 

Business observers lay stress on the encouraging results of 
1926, to which efficient and far-seeing management is believed 
to have made a valuable contribution. For 1927 the general 
feeling is that the wide distribution, even more than the 
volume, of the purchasing power of the public justifies 4 
belief in the continuance of active trading and sound under- 
lving conditions. A moderate recession is looked for, or, at 
any rate, a slowing down in the rate of expansion, it being 
realised that the growth of the last two years can scarcely be 


| maintained indefinitely. In this connection regard is had to the 


unfavourable position of the South as compared with a year 
ago, on the not altogether satisfactory condition of other 
agricultural areas, to the recent falling-off in building activity 
and automobile manufacture, and to the marked intensification 
of competition in certain groups of trades. On the other 
hand, commodity stocks are of moderate dimensions, the 
financial position of many firms shows a high degree 0 
liquidity, and the experience of the last four years gives some 
colour to the theory that the effect of psychological factors 11 
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short-period cyclical fluctuations of trade has been consider- 
ably reduced of late years. 

The following indices of American economic conditions 
have been forwarded to us by Moody’s Investors’ Service, of 
New York and London, and may serve as an indication of the 
main features in the business situation as it existed last 
month :— 


AMERICAN TRADE STATISTICS—DECEMBER, 1926. 
Compared with 


Nov. Dec. Dec., ’25. 
EMPLOY MENTt}-(June, 1914=100) 1162 .. *1150.. — 17 
PRODUCTION— 
Bituminous coal (Thous. tons).... 54,602 .. 55,063 .. + 4,081 
Pig-iron a oa ee 3,091 ..— 159 
Steel Ol aa ‘“ fwess. Gees 3,472 .. — 499 
Unfilled orders. U.S. 


Steel Corporation (T ous. tons).. 38,897 .. 8,961 .. — 1,078 
Building permits (Thous. $) ...... 282,972 .. *297,247 .. + 10,837 


FOREIGN TRADE— 
Imports (Thous: 9) ...cccecsecece 374,042 .. *382,000 .. — 3,000 
Exports (4, 45) eeeeeeeeeeeeee 480,514 .. *493,000 .. + 28,000 


TRANS PORT— 
Freight car loadings (Thous. cars) 4,429 .. 
COMMODITY PRICES— 
Bureau of Labour (1913=100) .. 1487 .. co we oe 
SECURITIES— 
20 industrial stocks—Highest 
quotations{ ..157:37 .. 16186... + 4-85 
Lowest quotations} .. 15051 .. 15665 .. + 454 
Thous. shares sold during month 
—(New York).... 31,183.. 41,891 .. — 985 
New securities issued (Thous. $) .. 271,579.. 302,070 .. — 71,907 


BA\K CLEARINGS— 

New York Million $).......... 22,252.. 26,715 .. — 244 

Other cities ( ,, = )eccsevecee 18011.. 19,757 .. — 622 
RETAIL BUSIN SS— 

Total sales, mail order houses 

(Thous. $) 47,868.. 53,087 .. — 224 

* Preliminary estimates made by Messrs Moody, subject to revision. 
t Based on reports of U.S. Labour Bureau and of Bureaux of the 
States of New York, Wisconsin, and Pennsylvania. { Average 
of actual prices. 


53,935 .. + 55 


SOUTH AMERICA, 

General trade shows a slight but continued improvement in 
Argentina. Weather and crop conditions remain favourable, 
and though the cattle market is quiet the hide and wool mar- 
kets are active. Little change has taken place in Brazilian 


trade, and Mexican business continues dull and lifeless. The 


nitrate position continues to give rise to anxiety in Chile, and 
Peruvian business has relapsed after a slight spurt at the end 
of the year. 


_ EUROPE. 

The “ currency crisis ’’ in France is still limiting industrial 
activity to a marked extent. A number of blast furnaces are 
being blown out and although steel production has not fallen 
off so markedly, orders in hand do not extend in many cases 
over more than three or four weeks. Unemployment and 
short time have appeared in the textile industries, where, 
again, orders for a few weeks are in hand, but new contracts 
are being obtained with difficulty. The Belgian metallurgical 
trades are quiet, prices continuing their slow but steady 
fall. The glass industry remains active, however, plate-glass 
Production being at over go per cent. of capacity. Although 
German unemployment shows a seasonal rise, the heavy indus- 
tries have largely maintained their recent improvement notwith- 
standing the selene of the British strike. Textile activity has 
increased, many cotton spinners being now on full time. Pro- 
duction of paper is within 10 per cent. of capacity, but the 
chemical trades are feeling the effect of slight over-production, 
Slow improvement continues in Dutch conditions, while in 
Switzerland an increase in unemployment is ascribed mainly to 
seasonal causes. The textile and watch industries are better 
placed than a year ago, but engineering has encountered vari- 
ous difficulties. Business in the Scandinavian countries tends 
to run on quiet lines, The recent spurt in the lumber industry 
has not been maintained. The Polish coal mines are experi- 
encing the inevitable effects of the resumption of British pro- 
duction, but the demand for steel is well maintained. Textiles 
are less active. Czechoslovakian trade shows very slight im- 
Provement, while Austrian unemployment has _ increased, 
largely owing to less favourable conditions in iron, steel, and 
engineering. The cotton and silk industries of Italy are less 
active, new orders having failed to come up to expectations, 
artificial silk being an exception. Engineering is less satisfac- 
tory, and trade as a whole continues to be affected by the 
tightness of money. Spanish business remains slow, particu- 
larly in Barcelona and the mining districts, despite the repeal 
y the Government of the export duties on iron ore and 
Pyrites. Turkish trade, though still depressed, has lately 
shown some improvement, wool and tobacco sales in particular 
cing on an enhanced scale. 


’ 


MONTHLY SUPPLEMENT. 





FAR EAST. 

The political situation and the approach of the New Year 
in China (beginning February 3 next) are exercising a depress- 
ing effect, though Customs revenues have been maintained at 
higher levels than last year. At Hankow interruption of busi- 
ness has caused serious dislocation, while at Shanghai uncer- 
tainty as to a Cantonese advance is limiting trade. In North 
China the southward movement of large bodies of troops has 
similarly disturbed business, but demand for textiles has 
revived with the recent decline of prices, though a further 
fall in the silver exchange has partially offset this. Christmas 
trade in Japan was unfavourably affected by the illness and 
death of the Emperor. Temporary depression is still in evi- 
dence, and is signalised by falling prices, weakness in the 
silk, cotton, and lumber markets, and a disappointing export 
trade. Commodity stocks have lately been reduced, however, 
and some improvement of trade is looked for in the New Year. 





ELECTRICAL PRODUCTION. 


In the Economist of July to, 1926 (pages 57-8) we published a 
new index of electrical production in the chief industrial areas 
of Great Britain. We show below a résumé of the results 
achieved during recent periods :— 

InpEx of PropuctTion of ELECTRICITY.* 


(Monthly Average 1923-24 = 100.) 
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aie , 
we (22 g_F 28) fs |e 
g5%5(2tereeeoes; § | £s% | 283 
aseQ ss DOSES = = Oo =c 
— cigs | G5S2/82355) & | FEE | S58 
GeeF acSrt tine 52) & aes | &3 
ee  , ES 
1925. 
January .......0c0e. 129 130 139 | #15l | 128 119 
February ....... 135 140 139 | 145 | 132 | = 122 
ST ccnsenninin 1310) 1585 137. | ~—:160 134 122 
5 apicaheionaes 113 118 7 | 135 | 107 105 
Mc caniticusc, 113 12: 124 | 146 110 106 
OS 12 105 11¢ 134 | = (106 91 
POURS. cccscssivessoes 102 | 105 118 136 | ~=—(108 92 
RMNMES .+<<<c-... | 103 | 09 104 | 142 109 93 
September.... ..... 16067 129 | 146 129 106 
October... ...... 126 | 125 139 157 | #135 | 110 
November .......... 145 143, | 159 180 151 138 
December eee | 1420 (140 | 15k 178 | 156 134 
De | | 
January .... | 139 138 162 184 | 155 135 
February .. 141 | 153 161 192 | 150 134 
March 135 | (136 155 161 | 139 131 
April ........ 19 «|= 128 153 127 114 
Woes csevscessccas 93 | 88 | 103 145 99 90 
Mocca cosan 100 | 88 | hg 157 114 105 
ME Secagacexccxas 91 | 77 | = 12 147, | ~=—:10 
INE isis somadide 9% | 8 | 112 149 | ilo 101 
September ........ 105 88 132 163 | 127 112 
October ......... 125 110 148 149 | «148 131 
November ......... 136 119 159 167 | 161 145 
December.......... 148 141 sO 157 S| 183 | 163 148 
Monthly Averages: - | | 
Rntissccameled 1 122 111 132 | = «12 102 
BG bau sinscuesas | 121 124 130 151 126 06| (111 
MMP E 5 sites carers | 1g 100 138 162 134 120 
Quarterly —— ‘ oie oes — one a 
(1925 .. 32 3: 152 | 3 2 
Jan-Mar. } i996 ||| 138 142 159 17 148 133 
(1925 ..} 107 15 | 117 138 | 108 | 101 
Apr.-June } 1926 ||| 10 | 99 | 7 132 | «U3 | 13 
(1925... 107 110 | 117 141 | 115 97 
July-Sept. | 1996 -°} 97 | 6 | 122 1533 | 6 | 103 
(1925...) 138 136 | 150 172 | #7 | (1 
Oct-Dec. } 3996 |.) 136 | 123 | = 155 16 | usr | od 
Strike Months o/ 1926} | | 
compared with 1920) | | 
aati) 1 | mw | om 149 121 105 
OF-NOV- 11995 ..| OF 93 | 128 154 124 112 





* Prepared by the economic and statistical department of the British Electrical 
and Aijlied Manufacturers’ Association. 


The figures should be interpreted very broadly pending a 
longer experience of their salient characteristics, but the 
following observations may be tentatively offered :—A marked 
recovery in the coal mining, iron and steel areas brought the 
index for December back to something like its normal 
level, allowance being made for the natural expansion of the 
electrical industry. The West of Scotland and the North-East 
Coast were centres of the greatest activity, due to the begin- 
ning of new shipbuilding operations, but Sheffield has still 
some lee-way to make up. In chemicals and in textiles similar 
developments took place, but engineering and marine transport 
tended to slow down. Taking Great Britain as a whole, the index 
suggests that, for the first time since April, 1926, production is 
being resumed on normal lines; the fact that all the indices 
come closer now to a general level than at any previous time 
may be of good augury for a steady upward movement in 
trade. If a comparison is made between 1926 and previous 
years, some interesting indications are obtained of the reduc- 
tion in manufacturing activity last year. In 1925, which was 
in itself a somewhat disappointing year, the index of 121 for 
Great Britain must be considered as being at least four points 
below normal, and the decline in the output of electricity in 
1926 can be estimated at 15 per cent. to 17 per cent. under 
normal conditions. During the strike period (Mav-November) 
the decline lay probably in the vicinity of 17 per cent. to 20 per 
cent., all industries, other than coal mining, iron and steel and 
shipbuilding, being affected to much the same degree. 
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For a number of years past the Bureau of Census and 
Statistics of the Australian Commonwealth has made a 
detailed survey of the volume and value of the national 
production—a work in which the various State Govern- 
ments have co-operated. The result is an impressive 
array of facts relating to the national productivity, con- 
trasting forcibly with the position in Great Britain, where 
the last official returns relate to the position as it existed 
nearly 20 years ago, and even in 1927 publication is still 
awaited of the preliminary results of the industrial census 
taken in 1924. The ascertainment of national production 
is certainly a more complicated business in this country 
than in the Commonwealth, whose “ national dividend ”’ 
is only about one-tenth of ours, and in whose economic 
system ‘‘ primary ’”’ industries play so large a part, but 
when all allowances are made, it remains an anomaly 
that ‘‘ the world’s workshop’”’. should have no clear idea 
as to the volume of its output. 

The following table shows the total value, and the value 
per head of the population, of Australian production of all 
descriptions since 1912, according to the computation of 
Mr C. S. Wickens, the Commonwealth statistician* :— 


Total Value 
of National 


Average 
Value 


Production. per Capita. 

Calendar Year. £ £s d 
Ecpieoessenscceos «+» 208,404,000 .... 4318 2 
BB ccscccesccocess e»-- 217,081,000 .... 44 7 2 
EE Poscdcccveseecesveces 209,919,000 .... 42 4 6 
SUED bes sshseacnhsdeve - 251,251,000 .... 5011 2 
Ee cescccsccscccencces 256,068,000 .... 52 1 4 
BOLT. wccccccee checbheews 271,365,000 .... 54 9 4 
SEE hikes kbnkginnneson . 283,661,000 .... 5516 7 

Year Ended June 30. 

MeC6660sscacveccsosce 333.592,000 .... 6218 0 
ee seovceve 385,802,000 .... 7l 511 
1922.... cccccccccece SOREBOOD .... 6112 1 
BBES. coccccccccecce eseee 372,888,000 .... 66 3 11 
EEPesenccceesencconcess 592,951,000 .... 68 610 
BEES... cocccccccccce eoeee 949,157,000 .... 76 9 5 


The 1925 figure was considerably the largest on record, 
and reflected a season of unusual prosperity, based 
upon the marketing of a large volume of wool and wheat 
at extremely favourable prices. The returns convey an 
impression of large expansion in productivity over the last 
twelve years, but the true nature of the movement is 
obscured by price changes. If we venture to revalue the 
above figures by reference to the wholesale price index for 
Australia (which, like the production statistics, is com- 
piled under official auspices), the results are less encourag- 
ing. Production appears to have been quantitatively only 
about 1 per cent. greater in the years ended June 30, 
1923 and 1924 respectively, than in 1913, and about 21} 
per cent. greater in the year ended June 30, 1925. Pro- 
duction per capita actually shows a falling off of about 
18 per cent. in 1922-23, 14 per cent. in 1923-24, and a rise 
of 1 per cent. in 1924-25, as compared with that of the 
pre-war year. 

These figures may be unduly pessimistic. There is 
reason to believe that some of the constituent items in the 
index understate the true position. The wool figures for 
1922-23 and 1923-24 may, for instance, be something over 
10 per cent. underestimated. But many observers will 
note with surprise that the exploitation of Australia’s 
great resources has not given more striking results over 
the last decade. Another estimate has lately been made 
by Mr J. T. Sutcliffe, a recognised authority, who in a 
recent paper in the Melbourne Economic Recordt puts 
the Australian national dividend for 1924-25 at £635.6 
millions. This figure would seem to include various 
itemis not comprised in Mr Wickens’ estimate. Produc- 
tivity per head, according to Mr Sutcliffe, was 11.6 per 
cent. higher in that ‘‘ record” vear than in rg11. A pre- 
liminary estimate of £594.9 millions is put forward for 
1925-26, with the following comment: ‘‘ Allowing for the 





* «Summary of Commonwealth Pr duction Statistics.’’ Common- 
wealth Bureau of Census and Statistics. The report is somewhat 
lengthy but an exce!lent summarv of its m in features wil! he found 
in ** The Aus’ralian [n:urance and Banking Record (Melbourne and 
Sydnev ,’’ October 21, 1926. 


+ ** The Economic Record: Tre Journal of the Economic Society 


of Australia and New Zealand.’"’ (Melbourne) University Press. 
november, 1926. P. 174-179. 


THE VOLUME OF PRODUCTION 


—— ees 


IN AUSTRALIA’ 


increase in population, and the variation in price-levels, 
the productivity per person is less by about 13 per cent. 
than in 1924-25, and is lower than in the year 1911.”’ (The 
italics are ours.) 

Reference to the figures will show that considerable 
variations have occurred in the value of Australian pro- 
duction between one year and another. So long as 
primary production accounts for so large a proportion of 
the total national income, and so long as the results of 
that primary production depend on the manner in which 
climatic conditions affect a very limited number of pro- 
ducts, variations will continue to be great. The extent 
to which Australia is dependent on the primary industries 
is well brought out by the following classification by in- 
dustries of Mr Wickens’s totals for 1922-25:— — 


AUSTRALIAN Propcrion by INnpDustRIAL GROUPS. 








1922-23. 1923-24. 1924-25, 
£ £ £ 
Pastoral . .....see.. 90,535,000 102,843,000 121,891,000 
Agricultural ........ 84,183,000 81,166,000 107,096,000 
rrr - 20,316,000 22,232,000 24,646,000 
Dairying, &c........ 43,542,000 .. 42,112,000 45,190,000 
Forestry & fisheries... 11,124,000 .. 11,866,000 12,357,000 
Manufacturing* .... 123,188,000 132,732,000 137,977,000 
WOU! 00%0sacene 372,888,000 392,951,000 .. 449,157,000 


* Net after deducting cost of materials. 


Taking the three periods together, we find that the 
pastoral industries have contributed 26 per cent. of the 
national production, agricultural 22 per cent., dairying, 
&c., 11 per cent., mining 6 per cent., forestry and fishery 
3 per cent., and manufacturing 32 per cent. In other 
words, about two-thirds of the whole is to be placed 
under the head of primary production. The very con- 
siderable fluctuations in the pastoral and agricultural 
figures, and the effect on the general total of the sudden 
increase in these categories in 1924-25 (due to the 
prevalence of high world prices) are decidedly instructive. 
The returns of persons employed in rural occupations 
show a decline of 22,813 between 1913-14 and 1924-25, 
but it is by no means clear what meaning this figure 
carries, since it is the resultant of an increase of 16,193 
in the number of males and a decrease of 39,006 in that 
of females, many of whom were and are employed only 
part-time in rural occupations. But the production 
figures show quite clearly that agriculture has tended 
to gain and pastoral production to lose ground in the last 
dozen years. Using a 1911 price basis throughout, the 
value of each in the triennial periods 1911-14, 1922-25 
averages as follows :— 


AGRICULTURAL and PasToRAL PRODUCTION. 


—— 


| Total Value at \Average Value per 
Prices of | Head, at Prices 
1911. | of 1911. 

| 1911-14.| 1922-25. 1911-14. 1922-25. 
| | | 


'Min. £./Min.£./£ s ad £8 4 




















Agricultural Production ........ | 46-2 636 10 1 51019 7 
Pastoral production ............ | 61-4 447 11014 5715 5 


Even more noteworthy, however, has been the increase 
of 30 per cent. in the numbers employed in non-rural 
occupations, 439,949 workers being returned as employed 
in factories in 1924-25, as against 337,101 in 1913. The 
increase of 102,848 is made up as to 77,348 of males and 
as to 25,010 of females. 

Mr Sutcliffe essays to discover how the national income 
of Australia is divided as between wage and salary earners 
arid others—or, in the popular phrase, between labour and 
capital. He finds that, while labour’s share over the last 
fourteen years has averaged 58.4 per cent. of the whole, 
the actual percentages have varied between 52.8 and 66.6 
per cent. He finds also, as might be expected, 
that the proportion of the national income which 
is ‘‘ saved,’’ varies considerably, having fallen from 23 
per cent. of the whole in the exceptionally good year 
1924-25, to 13 per cent. in the only moderately pros 
perous season of 1925-26. In the drought year 1914-15 it 
was as low as 3 percent. Over a period of years the pro- 
portion has averaged 14 per cent., and over the last five 
years 16 per cent, 
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erlands, Bul- Den- Es- Fin- Jugo- | Nether », |Switz’r- 
U.K. Belgiam. | garia. | mark. |thonia.| "T®"°¢ | jana, rmany./Greece.| Italy. | giavia | lands, |P°l@md |Swed’n.|"), 14 |Eeyp 4 
; ia £ 2 Francs, | Leva. }Kroner. a Francs, |Markat.) Mark. Be | Lire, | Dinars.|Gulden.| Zloty. |Kronor.| Francs. 
| 
n. Guldeg é 
anibeasalat 54,931 .. » ee 701,778} 41,035 897,475 # 14,828) 303,802 325,231; .. | 170,545 
| 107,100 . es 47,268 ee 1,858,416 yoy ee 61,159 1,336,551 50,696 ee 102,776 
3 81,548 .. | 849,617) 243,424 373,551) | 1,838,992) 294,844) 9,815,963 143,800}1,4 4 186,695 nn 104,893 
9 @ 74,950, .. | m 767,035) 336,472 465,785) | 1,994,194) 328,254\d 516,700) 257,122/1,313,730 168,966 | 
3] 3 t 81,474 ..  |m1,045,866 426,722 777,690) | 2,724,067) 381,105'd 512,020) 502,937 1,432.431 167,4. 93,040! 107,877 
| » 194.789 5.632 m1.463,963| 463,109 683,684) ( 3,327.334| 385.641\d 759.067) 663,807|1,614.972 196,961; 123,184, 118.708) 207, 
6; 3 97,371! 5,134 | m1,481,825 + aT — 457,640 d — ++ [2,179,743 204,603; 138,751) 119,671 
t m t | be 
4 ; 1196241 5,230 |u 2,032,680 514,312! 140,973) 779,453; 5.445.725, 695,115 757,575) 950,409 2,442 303 663,901 205,365 | 83,004 120,335 
| . ..| 105,947) 4.638 1,516,246} 348,127; 140.039} 701,854/ 4,483,033, 26,300! 707,518 an 1,953,580} 614,324 205.092! 68,*34 107,402 
| oN Feb. ..| 83.624) 5,009 | 1,355,327] 478,7€5| 125.2 0) 592.541] 5,244,535, 271,646, 661,740, .. /2,299,410| 614,324| 197470) 68.869 99.074 
65 | if Mar. 94,778} 6,508 1,900,819} 560,261) 131,285) 642,583) 5,095,370! 381,169) 645,264; . 2,417,200) 614,324) 212.582) 110,559 129,219 
51 3 April 91,228} 5,006 1,552,748} 247.733) 106,664) 863,677 5,020,015; 480.469 723,085 ee 2.4/4,668) 646,374 199,797 118,760 131,060 
21| 1 May . 73.667; 3687 1,605,059} 542,127) 119,314) 836,682) 4,390,408) 483,055 702.7 oe 2,434,286) 646,374 194,707) 106,338 116,388 
17 | 5 June 86,751; 5,481 2 823,163} 754,031) 124,283) 664,171) 5,180,955) 511.533 791,924) .. 2,689,702) 646,374; 212,160) 123,467; 114,771 
a4) 4 Jul 90,841) 4,813 1,612,162} 546.935) 98,428) 831,284 5,016.085) 469,356 928,959, .. 2,051.429} 629,081} 205,899; 120,492) 119,094 
09! 4 Aug. . 92,567; 4,275 | 1,791,511) 456,320) 112,711) 872,126) 5,235,332) 497,860) 919,727] “a 1,992,381; 629,081! 195,571) 161,330) 112,961 
46) 14 Sept 93,642} 5,040 | 2,311,739] 467,000} 132.338) 882,674) 4,625,367) 556.217 823.419... 1,763 696; 629,081, 208,001| 148,407, 140,462 
38g Oct. . | 100,653) 5,047 1,913,709} 528,000; 125,356) 919145) 5,106,420; 569.423 990.116 we 1,757,645, .. | 202,600, 176,826) 132,411 { 
24h Nov. ..! 102,292} 4,806 1,875,858 151,231) 892,148 4,934,327 608,350; 999,756) a 1,860,149) ee | 201,320) 182,193 142,424 
92) 5 Dec. ..| 101,811)... and es Glee ww kts nae fee 
49 
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es. | Japan, Ce Sete are er en 5 ii l 
—— ee 43,771; .. 302,882 7, 841 i 9,917| 209,303 os 255,453; .. | 68,112) 114,700 204,024 
| 1918,........-| 41,785) .. io a «a 24,738 278,726 .. 31,768; .. 112,536} 163,598} 3,7 503.990 
te | Bank 19il..........| 58617) .. 605,408| 184,777’ 8,299,713; 78,977! 689,724) 205,062! 141,791/ .. 91,439} 178,345 364,911 
es | Notes, 1902...e00000+! 59,95: oo m 519.635! 360.81 330,833) ,090, 775,197 307,597| 101,769 54,596! 96,143) 146,798) 4,059 313,758 
193.....006+.| £63,938)... m 138,041\y 294,761 363,787| 508.523) 212,092 923,802 670,737 108,602 99.632) 95,175! 146,684) 4,863) 340,930 
——= 1904.......+..| 66.747) 4,190 m 156.740 408,519 | @ 545.705, 289,173'1.193.192) 794,898 138.388) 105.487) 105,079) 166.428) 5,472! 374,804 
ars.| Yen, BiBisscoccse | 64,424) 3,614 |m1,206,177) .. 149,584| 805,385 o 3,784,463: | d 733,202, .. 1,522,886, .. | _— 116,931) woe ~_— 4,928) 401,523 
—— t | m | 0 | | 


d p 
| 19%5=Dec, ..| 65,769) 3.698 | 1,805,976) 489,045| 119,660/1,003,679 4,628.613, 324,991, 793,931 420,414 1,786,063! 668,424 141,243) 186,704) 117,298 
; 121.579| 159.154) 75,753) 124,187) 4,792) 388,141 



























































































A. | & 19%6-Jan. | 60,380; 3,052 939,706| 378.734) 114,314) 683,221) 3,868,345! 196.195 794.638) ; 1,138,835) 566,612) 
91) 16 Feb. .. 62.814| 2,821 | 1,101,119 580.675) 115 648.160 4,408,921) 180,413} 782952) .. (1,379, 07) 514,931) 129,746) 131,257) 78,389] 144,335! 4,842) 345,794 
81) 1H Mar.*. 66.400) 3.095 | 1,470,206} 445,034) 131,275) 682.509. 4,960,316) 227,159; 923,140 .. 1,495,417) 686,093) 143.193 132,870 89,699) 160.317; 4175 364,873 
4 158 April ..| 52,748) 2,891 1.173.559) 450,752| 127,730| 786,888 4,353,169) 278,275) 779,308 ae 1.428,947| 812.819) 134,985, 163,132) 102,901) 144,971) 2,780) 379,198 
308 | 1,704 May ..| 45,764) 2285 1,157,794! 337,448) 121,5: 714.478 4,460,596, 284,652 729,571 oe 1,325 929) 745673) 128,580) 181,762} 123810] 147,300 3,173) 348,079 
297 | 1662 Jure..) 50.107} 3,395 | 1,592,560) 433,889) 118,649) 904,575 4,671,554) 579.349) 758,595 «. 1,699,805) 612,224) 133.218) 193,442) 128,419) 148,697, 2,495) 328,728 
294 | 150 July ..| 57.264) 3,544 | 1,431,463) 486.444) 117,241) 914,836 5,244,187) 848,869) 821,279; .. (1,329,570) 451,958) 141,530) 220,942! 129,499} 148,079 2,503| 360,494 
Aug. .. 49,787| 3,588 | 1,692,959! 451,035} 109,054! 960,870 5,543,483! 647,624) 833,919) .. (1,694,264) 541,032) 159,883) 225,303; 123,205} 148,178 2,148] 379,496 
294 | 1 ffi Sept. 50,680 4,266 | 2.214.446, 626,300) 115,964) 946939 5,196,684) 645.181} 836.370} .. (1,707,647) 649,226) 178,397) 199,362 134,782) 153,485 1,506) 440,865 
290 | 1,388 Oct. ..) 53,177) 4,131 | 2,048,309 636,600) 118,762} 804,586 6,103,279) 703,256 879,762| a '1'841,976) 818,861) 167,594) 204775 139,533) 163,467, 3889; 448,883 
295 | 1,2 Nov. ..| 53,064) 3,836 | 1,969,587; .. 109,461} 740,372 5,329,269! 565,764) ws +» (1,708,591) .. | 159,847, 228,731 138,458) 173,911 3,889! 480,314 
290 as Dec. | 49,707 , ao eee se 5,394,846 se ES ie en or eS ee .. | 174,624 4,490 493,000 
992 | 1IM @ Since January, 1922, gold marks valuation. e Until February, 1923, Julian Calendar. i Old Greece only. l Since January, 1922, the 
296 | 1,48 talue of imports is based on declarations of importers, instead of officia) evaluations previously used. m Since May, 1922, figures refer to ‘* Union Economique 
297} 1251 Belgo-Luxembourgeoise.”’ o Officia)] values. p January to October, 1923, official figures. From November, 1923, provisional figures based on merchants’ 
302 | 128 declarations, which may differ considerably from final figures based on official quarterly valuations. t From April 1, 1923, including trade of Great Britain 
303) 1231 and Northern Ireland with the Irish Free Atate. and exolnding the direct foreign trade of the Irish Free State, 
309 | 128 « Including precious stones during previous six months, 
- 1 
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; 
3: Cane ee ee 
ation antity (Metric Tons), 
stent bia i eenseuinle 
pr kroned, Aus- | British New | South | | 
Period. tralia. | India, |C®9®4®|7 ainda — Japan. | Brasil. a . = si . 
lange anata hacen isecanganidiceininnily ea . zecho- er- un- ether- wit- 
Monthly £’ gium. | slovakia, F™®®°e-| many, | FPC@°e-) ary, | lands, | Poland. -origng,, Brazil. 
Average. 8. Yen. /|Milreis. | 
ST Sainsniitilieiesiieretiaineemen: erin lla Remini) | a 
Mas ssssseens er 6,355 3,365 | 60,474 | 83,958 | 2,721 S65 3685 |h6076| .. | .. 5,041). 661 | 467 
ge 1,696 75,583 | 1,966 137,221 | 82,450 we os 2,446 s 29) .. 404 “ 295 | 145 
gee 8,222 | 132,481 | 140,820 1,472 | 333 3,339 | 2,175 77 194 1,435 404 357 205 
bags 9,850 | 153,956 | 137,719 | q 1.772 | 266 4,285 | 3,822 87 | 279 | 1,623 344 441 260 
ages 11,088 161,924 | 188,930 | q 2,203 | 349 4,572 | 3,915 112 313} 1,612 266 556 285 
gg eet teee 11,852 240.726 | 232,463 | q 2,783 | 482 4.716 | 3,211; 150| 376) 1,888 201 568 362 
Neves 12,123 209,887 285,225 4 q 2,744 | 553 3,952 | 4,532 | é 370 =. 2,125 284 572 | oa 
q 
bavi 15,173 176,849 | 244,310 2,677 810 3,958 | 3,815 | 197} 520, 2,204 189 606 | 406 
Neces | 14,544 6,270 | 181,212 | 251,180 2,843 723 4,007 | 3,323 | 190 | 483 | 2,016 156 633 469 
ae | 13,170 | §,917 | 202,538 | 223.530 2,525 418 3,629 | 2828; .. | 368 ~=—-1,870 109 539 487 
Pisses | 11,147 : | 6,363 | 238,442 | 219,403 2,670 489 4.145 | 3041!) .. 418 2,022 183 563 380 
ihe aves's | 14,202 7,122 | 280,532 | 267,644 3,301 | 559 3,946 | 2,838 .. 378 | 2,228 201 598 522 
Steaks | 11,928 | §,817 | 230,491 | 238,973 2,889 442 4,185 | 3,311 nee 4 335 2,204 161 523 539 
TORS | 11,978 | 203,817 ’ ; 5,353 | 218,542 | 220,613 2, 05 484 3,607 | 3167) .. | 388 2,374 155; 591 449 
Na tenace | 10,315 | 165,552 5,128 189,678 | 191,242 3,127 600 3,894 | 3373) .. | 421) 2,551 | 168 | 643 323 
seeeeees| 12,936 | 210,458 6,348 18) ,506 | 206,997 2,707 558 3,608 | 4,038 | | 431) 2,769 | 175 | 647 292 
tee sees! 14,355 6,453 |a 160,764 as 2,737 455 3,883 4,230 | | 473 2,499 273 | 622 278 
Resets. | 13,195 J | 5,682 |a 164,968 oe 2,768 735 3,649 | 3.673 | | 655 2,708! 252 582 aa 
bean | 13,976 ; 5,881 ja 143,974 aE 2,898 589 3.488 | 4,076 | 599 2,442; 245 569 
ae a ee 5,967 |a 15b,600 +o 2,866 579 3,442 | 4,100 2,252; 251) 608 | .. 
EXPORTS of Domestic Produce—Merchandise Only. (000's omitted.) 
s ! | ! 
er 6,070 | 200,993 | 36,333 | 1,751 2,294 | 52,393 | 81,814] 1,740 1,840 | 46,147 ée ee 3,753 | oe 7 115 
-| 8,488 | 203,534 | 102,000 | 2,310, 2,594 160,218 | 94,758 Pe < 310 aa 1 ee 166 ww 70 148 
seeess| 9,930 | 180,741 | 66,892 | 3,578 | 2,234 | 102,371 | 142,477] 1,438 812 1,336 | 1,714 27 70 476 169 | 46 160 
ebWens 10,053 | 233,252 | 73,697 | 3,425 2,476 | 132,884 | 194,340 } q 1,346 791 1,887 | 1,797 26 87 576 762 62 177 
Se eceees 8,973 | 273,941 | 84,56: | 3,718 | 3,044 117,384 | 274,753 | q 1,411 942 2,075 | 1,064 36 101 725 41,471 60 186 
sees | 11,235 146,741 | 321,963 |g 1,680 | 1,037 2.649 1,324 #4 141 844 1,512 68 153 
12,766 3,586 | 187,632 | 334,491 }q 1,756} 1,012 2,519 | 3,194 és | 182} 1,038, 1,134 67 ea 
q | | 
sees! 14,459 206,410 | 333,291 1.643 | 1,157 2,537 3,247 39 | 277 | 1,178 1,266 | 56 182 
re 14,534 | 308,505 { 203 329 | 306,872 | 1,663 1,148 2,648 | 3,239 35 | 198; 1,056 1,269 49 170 
Seaver 14,256 Si 160,692 | 252,711} 1,417 796 2,271 | 3,227 il 175 918 | 1,197 67 143 
seseee | 15,843 153,736 | 271,101 | 1,656 803 2,752 | 3.664 “| 149 961 | 1,045 | 47 157 
-| 13,057 180.005 | 261,934} 1,814 828 =| 2,919 | 3,826 co | 153 | 1,173 | 1,042 | 63 155 
to eeeees | E f | 152,364 | 205,757 } 1,758 812 2,593 | 3,538 “ie 138 | 1,087; 1,171; 62 10s 
tees 155.203 | 214,348 | 1,635 803 | 2.625 | 4,0/8 ee 147 1,105 | 1,293 | 62 129 
te eeees 150,911 | 220,503 | 2,045 782 2.745 | 4,956 Jo 4 152 1,345 | 1,809 69 155 
te eeees 157,602 | 259,128 { 2,002 872 2,869 | 6,200 went 156 | 1,513 2,789 64 164 
tees a 177,599 as 2,200 990 2,860 | 6,795 a | 254 | 1,675 2,935 63 157 
tteeee 4 174,152 ee 2,007 | 1,256 2,629 | 6,785 oe | 291; 1,975 | 2,494 | 71 ae 
Noy, °°" 13,328 | 232,585 a 192,183 ae 2.394 | 1,447 2,689 | 6,768 “4 384 | 1,592 | 2.216 | u 106 “ 
ee 213,061 a 171,600 at 2,017 | 1,700 2,669 | 6,651 eae 1,631 | 2,285 | 85 a 





“General trade, 6 Sea-borne trade only. h Including Luxembourg. o Including goods declared by number only ano redneed at the anit of weight, 
Since May 1923, figures refer to ‘‘ Union Hoonomigne Belgo-Luxembourgeoise,” s Merchandise only, u Imports 605 and exports 85 in November, 
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* Federa) Reserve. +5% from Jan. 1, 1627 and 6% from Jan. 13, 1927 | 
$ 64% from Jan. 18,’27. 5% from Jan. 11, ’27. (a) 64% from Jan.12,’27. 
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(c) Total. (d) Monthly average. (e) Average of higm 
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important industrial undertakings defined by the Stock Exchange as Class A. The cc 
this class, therefo e of this index, is not invariable. (g) Month ending 25th. 
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Gross Receipts. Austria. | Germany. Italy. Canada. 


neencns Freight. chandise. | Coal, &o 


Total. 


Other ; 
| Minerals. (>) (a) (e) (e) (d) @ 
Tonnes-Km Tonnes-Km|Tonnes-Km| Ton-Miles.| Tome 

1,165 478 1,022 4,1 = 

1,211 5,037 1,014 7,110 Y 

1,183 5,493 1,'29 i 

1,111 4.635 1,065 . 

1,127 

1,088 


1,020 
1,083 
1,062 
1,166 
1,202 
1,261 
1,275 
1,201 
1,258 


* Inc. live stock. (a) ‘*Rechsbahn.” Exc. free-hauled. Until N: v. 15, 1924, figures incomplete owing to the occupation of the Ruhr, which in 1922 accov : 
30% of total freight traffic. (b) State and private railways, including freight on foreign lines, (c) Railways with annual operating novenee 1 60. 
(d) Short tons = kg. 907.18; mile = metres 1,609 34. (e) Including free hauled. (f) Excluding free hauled. (g) Long ton = kg 1,016.05; mile = me’ = 
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